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Media Excerpts: A snapshot of state and national energy issues* 
Energy Awareness Conference

Clarion Hotel, Louisville, KY - September 20, 2006 

House leader pushes for Energy Cabinet - Alternative fuels a priority, Adkins says. Because developing alternatives to oil 
imports must be a priority, Kentucky House Majority Leader Rocky Adkins has asked Gov. Ernie Fletcher to re-establish the state 
Energy Cabinet. In a speech to the Energy and Environment Committee of the Southern Legislative Conference in Louisville, Adkins 
said he made the request to Fletcher in a letter Friday. "Because the national energy crisis continues to escalate, I am now convinced 
that as state leaders, we must intensify our efforts to find a solution," Adkins told fellow Southern legislators at the Louisville Marriott 
Downtown. Turning Kentucky's Office of Energy Policy into a cabinet "will send a clear message and unmistakable message that here 
in Kentucky we are serious about providing a leadership role in the national pursuit of energy independence." (“House leader pushes 
for Energy Cabinet-Alternative fuels a priority, Adkins says,” Courier-Journal, 7-31-06) 

Schools' utility bills soar - District enrolls in efficiency program. Utility bills are straining the budget at the Bullitt County School 
District. Electricity and natural gas bills for the 25-building district can run up to $1.7 million a year. And they keep going up -- a 55 
percent increase in the past three years. Last year, the county ran $20,000 over the utility budget and had to tap its contingency funds. 
"It's tremendously hard to budget for these types of things," said Keith Davis, Bullitt County's assistant superintendent of business 
administration and finance. Last week, the district enrolled in the pilot Kentucky Energy Efficiency Program for Schools, which will 
assist three school districts and three colleges across the state in cutting utility bills by 10 percent within the next school year. 
Kentucky public schools ran up $150 million in energy bills last year, said Cam Metcalf, executive director of the Kentucky Pollution 
Prevention Center, which was chosen to operate the program under a $100,000 grant from the Kentucky Office of Energy Policy. 
(“Schools’ utility bills soar-District enrolls in efficiency program,” Courier-Journal, 7-26-06) 

Whitfield wants coal turned into liquid fuels. U.S. Rep. Ed Whitfield is pushing legislation to encourage turning coal into liquid 
fuel to reduce dependence on foreign oil. Whitfield on Friday introduced the Alternative Liquid Transportation Fuel Promotion Act, 
which his office said would establish federal loan and loan guarantee programs that would provide credit for small, start-up facilities. 
(“Whitfield wants coal turned into liquid fuels,” Evansville Courier & Press, 8-1-06) 

KU is in talks with EPA. The issue is whether an upgraded plant in Mercer meets air standards. Kentucky Utilities has been meeting 
in recent weeks with the Environmental Protection Agency in hopes of resolving alleged violations of the Clean Air Act at KU's E.W. 
Brown plant in Mercer County. The alleged violations, which could result in fines, concern improvements made in 1997 to the plant's 
third unit, which saw its electrical production capability increase from 400 to 446 megawatts, according to the EPA. "Basically they 
upgraded their plant, and it is being alleged that they should have upgraded their pollution controls," said Dawn Harris-Young, a 
spokeswoman for the EPA regional office in Atlanta. (“KU is in talks with EPA,” Herald-Leader, 8-2-06) 

PSC backs calls for energy conservation. Although Kentucky’s electric utilities are meeting high demand for power, the Kentucky 
Public Service Commission (PSC) is asking customers to conserve energy in order to reduce the strain on regional power transmission 
facilities. “Both of the regional grid operators serving Kentucky have called for customers to conserve energy during the current heat 
wave,” PSC Chairman Mark David Goss said. “We don’t anticipate any problems in Kentucky, but energy conservation can help 
utilities during times of high demand and will, at the same time, lower utility bills for customers.” Goss said that Kentucky’s electric 
utilities have told the PSC that they expect no problems in generating enough electricity to meet demand over the next few days or in 
transmitting that electricity to where it is needed. But both the Midwest Independent System Operator (MISO) and the PJM 
Interconnection, Inc. (PJM) have requested that the utilities within their control areas ask their customers to reduce usage. The two 
grid operators experienced record demand early this week. (“PSC backs calls for energy conservation,” PSC News Release, 8-2-06) 

Toyota more upbeat about the future of plug-in hybrids. High-tech battery may be developed sooner. Toyota has had a change of 
heart about plug-in hybrid vehicles, said Dennis Cuneo, senior vice president of the company's North American operations. In March, 
Toyota engineers said the concept of a car that can be recharged at home overnight and uses gasoline only when its batteries run low 
was interesting. But they said then that the high-tech batteries needed to make it work could take as long as 10 years to develop. But 
yesterday, Cuneo said the automaker is more hopeful that the batteries could be ready soon. Speaking at the Kentucky Chamber of 
Commerce's annual meeting at the Galt House, he said Toyota believes it could have a plug-in hybrid ready sooner. (“Toyota more 
upbeat about the future of plug-in hybrids,” Courier-Journal, 7-28-06) 

Saudi Arabia rules out oil weapon in Mideast crisis. Saudi Arabia, the world's biggest crude exporter, believes oil should not be 
used as a weapon because it is the economic lifeline of Arab states, its foreign minister said. Asked whether the oil weapon should be 
used if the conflict between Israel and Lebanon escalates, Prince Saud al-Faisal said: "The two issues should not be mixed because oil 
is among the economic capabilities that countries... need to meet their obligations toward their citizens. (“Saudi Arabia rules out oil 
weapon in Mideast crisis,” Washington Post, 8-3-06) 

These are media summaries. Please consult the source directly to ensure the accuracy of the information presented.  Underlined titles are links to online 
articles in their entirety.  

 

http://www.energyservicescoalition.org/chapters/KY/workshops/2006-09/index.html
http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20060731/NEWS0104/607310347/1008/NEWS01
http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20060726/NEWS0102/607260448/1027
http://www.courierpress.com/news/2006/aug/01/whitfield-wants-coal-turned-into-liquid-fuels/
http://www.kentucky.com/mld/kentucky/business/15177281.htm
http://psc.ky.gov/agencies/psc/press/082006/0802_r01.pdf
http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20060728/BUSINESS/607280343
http://www.washingtonpost.com/wp-dyn/content/article/2006/08/03/AR2006080300066.html
http://www.energy.ky.gov/


 Kentucky Retail Fuel Prices (Dollars per gallon) 
Product  08/02/06 07/26/06 07/19/06 07/12/06 Year Ago 
Gasoline (State avg.) 2.908 2.942 2.932 2.902 2.188 
   Ashland 2.908 2.920 2.862 2.932 2.147 
   Covington 3.036 3.023 2.994 2.975 2.225 
   Lexington 2.858 2.954 2.936 2.869 2.197 
   Louisville 2.972 3.047 3.039 3.009 2.226 
   Owensboro 2.852 2.875 2.852 2.813 2.093 
Diesel (State avg.) 2.916 2.904 2.893 2.880 2.285 
   Ashland 2.913 2.893 2.881 2.859 2.273 
   Covington 2.911 2.860 2.871 2.883 2.287 
   Lexington 2.939 2.919 2.910 2.911 2.315 
   Louisville 2.913 2.908 2.891 2.889 2.285 
   Owensboro 2.910 2.898 2.894 2.849 2.252 
Note:  The record high average price for gasoline in Kentucky is $3.049 and occurred on Sept. 3, 2005. 
Source: Gasoline (unleaded regular) & Diesel: National AAA, http://www.fuelgaugereport.com/KYavg.asp 
 

Wholesale Fuel Prices 
Spot Prices 08/02/06 07/26/06 07/19/06 07/12/06 Year Ago 
Crude Oil (Dollars per barrel) 75.82 73.95 72.67 74.95 61.90 
West Texas Intermediate, fob  
Natural Gas (Dollars per MMBtu) 8.670 6.710 5.890 5.660 8.360 
Henry-Hub  
Source: Oilnergy.com
 
 
Futures   Aug-06 Sept-06 Oct-06 
Crude Oil (Dollars per barrel) 08/02/06 - 75.81 76.90 
Light Sweet Crude Oil 07/26/06 - 73.94 74.99 

 07/19/06 72.66 74.77 75.74 
Natural Gas (Dollars per MMBtu) 08/02/06 - 7.799 8.036 
Henry-Hub 07/26/06 6.887 6.974 7.224 

 07/19/06 5.862 5.984 6.269 
Propane (Cents per gallon) 08/02/06 - 117.75 118.95 

 07/26/06 117.75 118.25 118.75 
 07/19/06 117.00 118.25 118.25 

Coal (Dollars per ton) 07/28/06 48.50 - - 
Central Appalachian  07/21/06 45.30 - - 

 07/14/06 46.80 - - 
Source: NYMEX closing price  and  EIA Coal Futures
 
 
For more information, contact John Davies, Kentucky Office of Energy Policy: 
Phone: (502)564-7192 or (800)282-0868      Fax: (502) 564-7484       E-mail: John.Davies@ky.gov    Internet: www.energy.ky.gov
 
The Commerce Cabinet does not discriminate on the basis of race, color, national origin, sex, age, religion or disability and provides, on request, reasonable accommodations 
including auxiliary aids and services necessary to afford an individual with a disability an equal opportunity to participate in all services, programs and activities. To request 
materials in an alternative format, call the Office of Energy Policy at (800) 282-0868. Persons with hearing and speech impairments can contact the agency by using the 
Kentucky Relay Service, a toll-free telecommunication device for the deaf (TDD). For voice to TDD, call (800) 648-6057. For TDD to voice, call (800) 648-6056.   
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